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Thank you for the opportunity for Universal Health Care Foundation of Connecticut to
submit testimony in support of House Bill 6654: An Act Establishing a Child Tax Credit
Against the Personal Income Tax.

At Universal Health Care Foundation, we envision health care that takes excellent care of
all of us when we are sick, helps to keep us healthy, and does not threaten our financial
security. We believe that health care should put people first and be accountable to
provide quality care for everyone regardless of income, gender, race, language of
preference, status, and geography. We support this bill because by reducing child
poverty through a child tax credit, Connecticut can improve child health.

HB 6654 establishes a state-level child tax credit (CTC) based upon the federal CTC,
which research has shown to be one of the most effective mechanisms to reduce
childhood poverty.' In 2019, the United States Census Bureau found that 13.3% of
Connecticut’s children lived in poverty." Further, Black and Hispanic children
disproportionately experience poverty compared to their white peers: the Kids Count
project found that Black children are three times more likely and Hispanic children four
times more likely to live in poverty than white children, as reported by the Hartford
Courant.™ A state-level CTC would make Connecticut’s tax system fairer and advance
racial justice.

Connecticut has notably high levels of income and wealth inequality. A 2020 report by
Connecticut Voices for Children found that the pre-tax income for the top 1% of tax filers
is 41times greater than the pre-tax income of median income households.” The average
pre-tax income for the top 1% of tax filers was 64.6 times greater than the pre-tax income
of the median Black household and 67.6 times greater than that of the median Latinx
household.” This racial income gap is greater in Connecticut than the United States as a
whole.V

A government study found that in 2012, the working poor in Connecticut paid almost 25%
of their income in state and local taxes, compared to 13% by the middle class, 10% by the
top 10% of earners, and 7.5% by the top 1% of earners.”

A literature review through the American Academy of Pediatrics reports that children who
experience poverty are at increased risk for numerous adverse health outcomes
throughout the rest of their lives, which can begin before birth. Maternal poverty is
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associated with higher rates of infant mortality and low birth weights. Poverty creates
infinite stressors on children and their families. Children living in poverty are at a higher
risk than wealthier children for lead poisoning, unintentional injuries from fires, traffic, and
unsafe stairs, and exposure to pollution and pests."

Exposure to air pollution can trigger asthma, a condition that can lead to chronic
absenteeism, especially if parents are unable to afford medical care. These children are
at greater risk of maltreatment and neglect, due to the relationship between poverty and
factors like parental depression, domestic violence, and substance use, further
exacerbating poverty-related stressors. Children may also experience trauma from
witnessing violence and crime in their community."

Continuing, children who experience food insecurity may have developmental delays
stemming from nutritional deficiencies. Families living in poverty frequently have more
access to foods that are high in fat, sugar, and salt due to lack of access to grocery
stores and the higher costs of more nutritious foods. Young children experience cavities
at 2.5 times the rate of families above the poverty level due to lack of dental care.
Poverty increases a child’s lifetime risk of mental illness, developmental delays, and
cardiovascular, immune, metabolic, inflammatory, and pulmonary diseases.”

The CTC created by this bill is necessary to reduce childhood poverty in Connecticut.
Due to the regressive nature of Connecticut’s taxes, a CTC could reduce the tax burden
placed upon low-income families.! A CTC also acknowledges that families with children
have numerous more expenses than adults without children and could help parents with
costs associated with necessities like food, health care, clothing, and child care.
Connecticut is currently one of only two states that has an independent state income tax
and no exemption or credit to adjust for family size, as reported by Connecticut Voices
for Children."

While this bill takes an important first step, we urge the committee to include ITIN
taxpayers in the credit. Undocumented immigrants pay the same taxes at the same rates
as all Connecticut residents and have the same right to the opportunity to provide for
their children. They pay taxes and do not have access to many of the public programs
they help to fund. Excluding ITIN taxpayers from this credit suggests that Connecticut
does not value the well-being of all children.

This legislation is a necessary step to make Connecticut’s tax system more equitable,
thereby advancing racial justice and improving the health of low-income children. A state-
level CTC modeled after the federal CTC will help lift many Connecticut children out of
poverty and improve their chances of living a healthy life. We therefore urge you to
support HB 6654: An Act Establishing a Child Tax Credit Against the Personal Income
Tax. Thank you.
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Universal Health Care Foundation of Connecticut’s mission is to serve as a catalyst that engages
residents and communities in shaping a democratic health system that provides universal access to
quality, affordable, equitable health care and promotes health in Connecticut. We believe that health care
is a fundamental right and that our work is part of a broader movement for social and economic justice.
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